246.470-1 Assessment of additional costs.

(a) Under the clause at FAR 52.246-2, Inspection of Supplies—Fixed-Price, after considering the factors
in paragraph (c) of this subsection, the quality assurance representative (QAR) may believe that the
assessment of additional costs is warranted. If so, the representative shall recommend that the
contracting officer take the necessary action and provide a recommendation as to the amount of
additional costs. Costs are based on the applicable Federal agency, foreign military sale, or public rate in
effect at the time of the delay, reinspection, or retest.

(b) If the contracting officer agrees with the QAR, the contracting officer shall—

(1) Notify the contractor, in writing, of the determination to exercise the Government's right under the
clause at FAR 52.246-2, Inspection of Supplies—Fixed-Price; and

(2) Demand payment of the costs in accordance with the collection procedures contained in FAR
Subpart 32.6.

(c) In making a determination to assess additional costs, the contracting officer shall consider—
(1) The frequency of delays, reinspection, or retest under both current and prior contracts;
(2) The cause of such delay, reinspection, or retest; and

(3) The expense of recovering the additional costs.
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